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There are many ways to try to reach a future goal. You can save now, or you can save later (or perhaps do both). But there is an advantage to
putting your savings and earnings to work for you as early as possible.

Compound earnings

If you save $1,000 now and invest it at an assumed 6% annual rate of return, in 1 year you would have $1,060, in 2 years about $1,124, and in
10 years about $1,791. Your earnings compound as you earn returns on your earnings. Your $1,000 initial investment increases through
compounding to $1,791.*

Compounding at work

For example, let's say you start saving now. You save $5,000 at the beginning of each year in years 1 to 20 and put it into an investment that
earns a hypothetical 6% annually. At the end of 30 years, you will have accumulated about $349,150.

Alternatively, let's say you start 10 years later. You save $5,000 at the beginning of each year in years 11 to 30. Once again, you earn an
assumed 6% annually on that money. At the end of 30 years, you will have accumulated about $183,928.

In each of these examples, you've put aside a total of $100,000. However, by starting now, you accumulate about $165,222 more than if you
start later, and all of that is from earnings. By starting now, rather than putting it off, you have put your money and the power of compound
earnings to work for you.

Years Start Now Start Later 
1 - 10 $5,000
11 - 20 $5,000 $5,000
21 - 30 $5,000
Saved $100,000 $100,000
Earnings $249,150 $89,928
Total $349,150 $183,928
      

Now, let's look at a different situation. Let's say you would like to start later but accumulate the same amount as if you had started putting money
aside now. In this case, you would need to save more, about $8,954 at the beginning of each year in years 11 to 30, in order to accumulate
$349,150 after 30 years.

In this example, you would need to save a total of about $179,085. That's $79,085 more than if you had started earlier, when compounding
could have helped make up that difference. Compound earnings don't have as much time to work for you when you postpone getting started.

Years Start Now Start Later 
1 - 10 $5,000
11 - 20 $5,000 $8,954
21 - 30 $8,954
Saved $100,000 $179,085
Earnings $249,150 $170,065
Total $349,150 $349,150
Strike a balance

Of course, you could accumulate even more if you do both. For example, if you set aside and invest $5,000 at the beginning of each year in
years 1 to 30 and earn an assumed 6% annually on that money, at the end of 30 years, you will have accumulated about $419,008. This is
substantially greater than the $183,928 accumulated if you invest $5,000 in years 11 to 30, while somewhat greater than the $349,150
accumulated if you invest $5,000 in years 1 to 20.

But maybe you can't afford to set aside $5,000 now. Could you manage $3,000 this year, increase that amount for next year by 3% to $3,090,
and continue to increase the amount set aside by 3% each year? If that money earns an assumed 6% annually, you will have accumulated
about $351,520 at the end of 30 years, slightly more than the $349,150 accumulated if you save $5,000 each year in years 1 to 20.

Compared to saving $5,000 a year for 30 years, you've contributed almost as much here ($142,726 compared to $150,000), but your earnings
are substantially less ($208,794 compared to $269,008) because your largest contributions came in later years and had less time to work for
you.
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Years Constant Increasing
1 $5,000 $3,000
2 $5,000 $3,090
--
29 $5,000 $6,864
30 $5,000 $7,070
Saved $150,000 $142,726
Earnings $269,008 $208,794
Total $419,008 $351,520
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IMPORTANT DISCLOSURES 

Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, or legal advice. The information presented here is not
specific to any individual's personal circumstances.

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a taxpayer for the purpose
of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax professional based on his or her
individual circumstances.

These materials are provided for general information and educational purposes based upon publicly available information from sources believed
to be reliable—we cannot assure the accuracy or completeness of these materials. The information in these materials may change at any time
and without notice.

Prepared by Broadridge Investor Communication Solutions, Inc. Copyright 2014.
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